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INDEPENDENT AUDITOR'S REPORT

The Board of Selectmen
Town of Newfane, Vermont

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of the Town of Newfane, Vermont (the Town) as of and for the year
ended June 30, 2009, which collectively comprise the Town’s basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the Town’s management. Our responsibility is to
express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of the Town of Newfane, Vermont as of June 30, 2009 and the respective changes in financial
position thereof and the budgetary comparison for the General Fund for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated January 28, 2010, on
our consideration of the Town's internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

The Management’s Discussion and Analysis is not a required part of the basic financial statements but is
supplementary information required by the Governmental Accounting Standards Board. We have applied
certain limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town’s basic financial statements. The supplementary information contained in Schedules 1 and 2
is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a

whole.
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Montpelier, Vermont
January 28, 2010



TOWN OF NEWFANE, VERMONT
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2009

This discussion and analysis is intended to serve as an introduction of the Town of Newfane’s basic financial
statements. The Town’s basic financial statements include three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to financial statements. This document also contains other
supplementary information and audit reports in addition to the basic financial statements. Our narrative
overview is intended to be read in conjunction with the attached financial statements and schedules.

Financial Statements

Government-wide Financial Statements - The government-wide financial statements are designed to provide the
readers with a broad overview of Newfane’s finances in a manner similar to a private sector business. These
statements present the financial picture of the Town from the “economic resources” measurement focus using
the accrual basis of accounting. The statement of net assets presents information on all of Newfane’s assets and
liabilities, with the difference between the two reported as net assets. Net assets include capital assets, net of
depreciation, and are reduced by the balance of any long-term debt. Over time, increases or decreases in net
assets may serve as a useful indicator of whether the financial position of Newfane is improving or
deteriorating.

The statement of activities presents information showing how the Town’s net assets changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes or
the Community Development note receivable).

The government-wide financial statements for Newfane include general governmental administrative expenses,
community services and highway expenses which are principally supported by taxes and intergovernmental
revenue. Newfane does not have any enterprise funds or business-type activities for which a significant portion
of revenues would be generated through user fees.

Fund Financial Statements - A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. State and local governments use fund
accounting to ensure and demonstrate compliance with financially regulated legal requirements. All of the
funds of Newfane are divided into two categories: governmental funds and fiduciary funds.

Governmental Funds are used to account for essentially the same functions reported as governmental activities
in government-wide financial statements. However, governmental funds focus on annual inflows and outflows
of spendable resources, and the balances of spendable resources at the end of the fiscal year. Such information
may be useful in evaluating a government’s near-term financing requirements. Because the focus of
governmental funds is narrower than that of the government-wide financial statements, it is useful to compare
the information presented for governmental funds with similar information presented for governmental
activities in the government-wide financial statements. By doing so readers may better understand the long-term
impact of the government’s near-term financing decisions. Both the governmental fund balance sheet and the
governmental fund statement of revenue, expenditures and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.



The General Fund is the Town’s major governmental fund. In addition, the Town of Newfane maintains other
governmental funds which are reserved or designated for specific purposes. These funds are reported
individually in supplementary Schedules 1 and 2 on pages 23 and 24.

Fiduciary Funds are used to account for resources held for the benefit of parties outside the government.
Fiduciary funds are not reflected in the government-wide financial statement because the resources of those
funds are not available to support the Town’s own programs. These financial statements separately report two
trust funds as fiduciary funds. The Town transferred one of these funds to trustees of the Moore Free Library
during the year ended June 30, 2009.

Government-wide Financial Analysis

Newfane's Net Assets June 30, 2009 and 2008

Governmental Activities

2009 2008

Current assets $ 297,452 $ 284,794
Capital assets 2,190,707 2,165,446
Total assets 2,488,159 2,450,240
Current liabilities 140,403 314,058
Long-term liabilities 208,692 152,700
Total liabilities 349,095 466,758
Net Assets:
Invested in capital assets,

net of related debt 1,920,891 1,975,346
Restricted 64,174 45,737
Unrestricted 153,999 (37,601)
Total net assets $2,139,064 $1,983,482

The Statement of Net Assets shows total assets of the Town as of June 30, 2009 are $2,488,159; total assets as
of June 30, 2008 were $2,450,240. Of these totals, $297,452 and $284,794 represent current assets. Noncurrent
assets are the net capital assets including land, buildings, infrastructure and equipment. The liabilities of the
Town at June 30, 2009 totaled $349,095, including $52,678 in accounts payable, $26,601 in accrued payroll
items, $61,124 in current debt due in fiscal 2010, and $208,692 in long-term debt which includes estimated
postclosure care costs for the landfill. Liabilities at June 30, 2008 totaled $466,758, including $35,421 in
accounts payable, $16,237 in accrued payroll items, $225,000 in short-term notes payable, and $190,100 in
long-term debt.

The Statement of Activities reports total operating expenses for 2009 of $3,981,564; total expenses for 2008
were $4,119,834. These accrual basis expenses include all fund expenditures plus depreciation of capital assets,
but exclude debt principal payments and capital asset purchases. Certain revenues (labeled Program Revenues)
offset expenses as they relate to specific programs, such as State and Federal grants or fees charged for specific
services.

General revenues, mainly property taxes, totaled $3,881,749 for 2009 and $3,845,399 for 2008. The largest
portion of the property taxes are collected by the Town in amounts (approximately $2.7 million) mandated by
the State of Vermont for education. These amounts are sent to the State or the local school districts.



In 2009, revenues exceeded expenses, increasing net assets by $155,582; in 2008, revenues exceeded expenses,
increasing net assets by $241,331. At June 30, 2009, net assets totaled $2,139,064; net assets at June 30, 2008

were $1,983,482.

Changes in Net Assets for the Years Ended June 30, 2009 and 2008

Revenues 2009 2008
Program Revenues
Grants and Contributions $ 168,253 $ 431,275
Charges for Services 83,694 74,110
Other 3,450 10,381
General Revenue
Property Taxes 3,879,096 3,829,388
Investment Income 2,653 16,011
Total Revenues 4,137,146 4,361,165
Expenses
Governmental Activities
General government 470,505 478,485
Education - State and Local 2,756,368 2,922,284
Highway and roads 687,966 631,949
Other programs 66,725 87,116
Total Expenses 3,981,564 4,119,834
Changes in net assets 155,582 241,331
Net assets - Beginning 1.983.482 1,742,151
Net assets - Ending $2,139,064 $1,983,482

Governmental Activities

Fund Financial Analysis

At June 30, 2009, the Town’s governmental funds reported a combined fund balance of $84,030, an increase of
$179,946 for the year then ended. At June 30, 2008, the Town’s governmental funds reported a combined fund
deficit of $95,916, a decrease of $148,995 from the fund balance at the end of the prior year. Of the 2009 fund
balances, $115,999 constitutes unreserved and undesignated fund balance of the General Fund, but a portion of
that is offset by a deficit in the Capital Projects Fund. Other fund balances are reserved or designated for the
purposes described in Note 9.

Year-end assets of the General Fund were $330,834 for 2009 and $435,481 for 2008; liabilities were $213,422
and $380,710 at June 30, 2009 and 2008, respectively. General Fund revenue and expenditures in 2009
exceeded the amounts budgeted by a net difference of $62,641, as summarized on the Statement of Revenue
and Expenditures - Budget and Actual - General Fund.

The Capital Projects Fund is used for purchase of capital assets and payment of debt service on long-term debt
incurred for such purchases. The Fund reported a deficit at June 30, 2009 of $96,143, a positive change of
$97,971 from the deficit of $194,114 reported by the Fund at June 30, 2008. That deficit was due to capital
outlay in 2008 in excess of authorized borrowing and other sources of funds.



Capital Assets and Debt Administration

The Town has maintained an inventory of capital assets and reports depreciation of those assets in the
government-wide financial statements. Buildings and improvements, recent bridge and highway infrastructure
improvements, highway equipment, and office equipment have been recorded at their cost and depreciated over
their estimated useful lives. The Town was not required, as a small government, to record the cost and
depreciation associated with infrastructure improvements that occurred prior to Newfane’s implementation of
the current financial reporting model.

Capital Assets as of June 30, 2009 and 2008

(Net of Depreciation)

Governmental Activities

2009 2008
Land $ 105,000 $ 105,000
Buildings & improvements 300,890 308,556
Bridge & highway improvements 1,140,994 1,154,975
Highway equipment 634,520 585,749
Office & election equipment 9,303 11,166
Net Capital Assets $2,190,707 $2,165,446

In 2009, the Town acquired a new truck which cost approximately $120,000 and also recorded engineering
costs for future bridge improvements. In 2008, the Town increased the capital asset value of infrastructure
improvements by $444,997 to record the remaining cost of rebuilding roads after the 2007 flood.

At the end of the fiscal year, the Town had $269,816 in long-term debt outstanding compared to $190,100 in the
prior year. The Town borrowed $117,116 for the truck purchase and paid $37,400 to retire debt. In addition to
the outstanding bonds and notes, the Town reports, as debt, an accrued estimate of future costs to provide
postclosure care for the closed landfill. In 2009, the Town paid $4,400 toward the cost of postclosure care.

The Town paid off the short-term notes which were caused by the 2008 deficit in the Capital Projects Fund. The
Town did not have any short-term obligations at June 30, 2009.

Requests for Information

This financial report is designed to provide a general overview of the Town of Newfane’s finances for all those
with an interest in the Town’s finances. Questions concerning any of the information provided in this report or
requests for additional information should be addressed to the Town of Newfane, P.O. Box 296, Newfane,
Vermont 05345-0296.



TOWN OF NEWFANE, VERMONT
GOVERNMENT-WIDE STATEMENT OF NET ASSETS

JUNE 30, 2009
Governmental
__Activities
ASSETS:
Current assets -
Cash and cash equivalents $ 110,368
Property taxes receivable 169,021
Accounts receivable 18,063
Total current assets 297,452
Noncurrent assets -
Capital assets (Note 3) 2,779,192
less - accumulated depreciation (588,485)
Total noncurrent assets 2,190,707
Total assets 2,488,159
LIABILITIES:
Current liabilities -
Accounts payable 52,678
Accrued payroll 26,601
Current portion of long-term debt 61,124
Total current liabilities 140,403
Noncurrent liabilities -
Long-term debt (Note 4) 208,692
Total noncurrent liabilities 208,692
Total liabilities 349,095
NET ASSETS:
Invested in capital assets, net of related debt 1,920,891
Restricted 64,174
Unrestricted 153,999
Total net assets $ 2,139,064

The notes to financial statements are an integral part of this statement.



TOWN OF NEWFANE, VERMONT
GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Program Revenues
Grants and  Charges for

Expenses Contributions _Services Other
FUNCTIONS/PROGRAMS:
Governmental activities -
General government $ 470,505 $ 17,738 $ 83,694 $§ 3,450
Education appropriation 2,756,368 - - -
Highways and roads 687,966 150,515 - -
Special appropriations 29,359 - - -
Special assessments 37,366 - - -
Total governmental
activities $ 3,981,564 $ 168,253 $ 83,694 § 3,450

GENERAL REVENUES - PROPERTY TAXES
- INVESTMENT INCOME

CHANGE IN NET ASSETS
NET ASSETS, July 1, 2008

NET ASSETS, June 30, 2009

The notes to financial statements are an integral part of this statement.

Net (Expense)
Revenue and
Change in
_Net Assets

$  (365,623)
(2,756,368)
(537,451)
(29,359)
(37,366)

(3,726,167)

3,879,096
2,653
3,881,749
155,582

1,983,482

5 2,139,064






